Aside from the analysis of labor force growth and occupational seg regation, explicit data on job creation for the private sector also poin to a disproportionate role played by small enterprises. Several studie use three size classes: fewer than 100 employees, 100 to 999, and mor< than 1,000. A comparison of census data from 1958 to 1972 shows tha medium-size firms experienced the smallest increase in labor force, wit! employment rising by 57 percent for larger firms and 48 percent amon small enterprises (Zayas, 1979). In a 10-city survey of firms' future plans 38 percent of small businesses expected to increase employment as corr pared to 27 percent of the 2 larger classes. Furthermore, nine percer of the large employers but only five percent of the small ones expecte a decrease in employment (U.S. Congress, 1979).
The Birch data, a file of some 5 million establishments, have mo: frequently been cited on the job-generating activity of small businessei According to these research findings, small firms with fewer than 1 employees generated more than two-thirds of the 7 million or so jot created between 1969 and 1976. More than half the total represente small independent firms rather than establishments or branches of co porate giants (Birch, 1979).
Next to nothing is known about why this phenomenon exists; howeve there is no reason to expect it to disappear in the immediate futur Opportunity for employment obviously is a vital concern to families * workers or potential workers. Consequently, the role of the small er plover in generating new jobs needs further investigation.
K Between 1970 and 1977, when state and local government employment rose b> million, both the number of government units and the average employment per govei ment increased. For states, the ratio of full-time-equivalent employment to 10,000 pc ulation increased from 113 to 134 or by one-fifth; at the local level, the ratio rose to percent, from 306 to 355. The change did not reflect the rise in school employment: 1 ratio for education moved from 210 to 237, or by 13 percent only (Bureau of the Cens 1979b). and Brown (1978).
